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Section II.     Sources and  Costs   of  Information.

The preceding section provides a methodology for determining  the amount  <
type  of  information needed  for making  energy choices,   given general   character:
tics  of  the  economy and the energy investment  in  question.     Ideally,  a
decisionmaker would  like  to  have all  relevant  pieces  of   information,   in order
attain  the highest degree of  confidence in an analysis of  energy options.     In
reality,  however,   there are  cost,   time and availability constraints  that  limit
the  ability of decisionmakers   to obtain  all  the  information needed.     As  Indi-
cated in table 3,   the cost  of making energy choices on the basis  of   imperfect
information is reduced confidence in the outcome.     However,  this  cost is
minimized  if  scarce  resources   are devoted  to  obtaining information  on  the
employment  effects most relevant for  the economy in question.     The purpose  of
section I was  to  assist deciaionmakers   in assessing which  types of  informatiot
are most  relevant  for energy policy choices.

In addition,   the "uncertainty" associated with energy choices   can be
reduced  as more detailed  information  on  the  relevant  employment   effects  is  mat
available  to decisionmakers.     Unfortunately,   there is almost a direct  relatioi
ship between  the  level of  detail and   the level  of   costs,   so   that   budget
constraints are a major limiting factor.     Sources   of  information on  the varioi
employment  effects  of  energy choices   range from individuals who have  collectec
data on  the labor  intensity of various  energy technologies   to elaborate model:
systems  that are available  at relatively high cost.     The purpose of   this sect:
Is   to present  a list of relevant references   for   this   type  of   information,
starting with  the simplist,   least-costly sources   to the most complex and
expensive   (see table 4).     On  the basis  of section   I,   the decisionmaker  can  fli
decide which   types  of   information are   the most   relevant  for his/her needs.
Then,   using  the  references  presented  below,   the  decisionmaker  can  determine
exactly where  the information is available and  at what  cost.     In general,   thei
are six major steps  to follow in using  this compendium:

0 Step I; Determine the level of economic diversification for the regie
in question. This can be done using tables E-l and E-2 in Appendix E
and table 3 above, which allocate specific regions to a Generic Econor

0    Step 2;    Determine how much of  the total employment effect  is  capture*
by  the direct   component  alone.     This   can be done using  table  3,   which

presents  the direct  component-to-total multiplier for each Generic
Economy.

0    Step 3:    Decide whether  the degree of accuracy implied by  the  direct
component-to-total  is  sufficient for  the  task.     If it  is,   skip  step   5,d for Assessing the  Size of Regional Multipliers  and Their Direct
